
                 

      

Certificate on Working Certificate 
 
To,  
The Board of Directors 
Safecure Services Limited,  
Office No. - 5, Fifth Floor,  
Building No. 6, Opp. Pleasant Park, 
Mira Bhaynder Road, 
Behind Jhankar - 6, Mira Road (East), 
Thane 401107, 
Maharashtra, India 
  
and  
 
SUN CAPITAL ADVISORY SERVICES PRIVATE LIMITED  
302, Kumar Plaza,3rd Floor, 
Kalina Kurla Road, 
Santacruz (E) 
Mumbai City MH  
400029 IN 
 
Dear Sirs, 
 
Re: Proposed initial public offering of equity shares of face value of ₹10 each ("Equity Shares") of 
Safecure Services Limited ("Company") and such issuing ("Issue") 
 
We, HRJ & Associates,., Expert of the Company, have been requested by the Company to certify the 
information related to working capital requirement of the Company and is based on our examination of 
the Restated Financial Information of the Company, comprising of the Restated Balance Sheet as at June 
30, 2024 and as at March 31, 2024, March 31, 2023 and March 31, 2022, the Restated Profit and Loss 
Statements, and the Restated Cash Flow Statement for the period ended June 30, 2024 and for the financial 
year ended March 31 2024,  March 31, 2023 and March 31, 2022, the Summary Statement of Significant 
Accounting Policies and other explanatory information (collectively, the “Restated Financial 
Information”), prepared in accordance with the Companies Act, 2013, as amended (the “Companies 
Act”) and Accounting Standards (“AS”) prescribed under the Companies Act (Accounting Standards) 
Rules, 2006 and restated in accordance with the Securities and Exchange Board of India (Issue of Capital 
and Disclosure Requirements) Regulations, 2018, as amended (“ICDR Regulations”) and the reports 
issued thereon. 
 
We have verified and confirm that the working as per Annexure A for working capital requirement 
appears proper. This working capital requirement is approved by the Board of Directors in their meeting 
held on 18th December, 2024. 
 
We have conducted our examination in accordance with the “Guidance Note on Reports in Company 
Prospectuses (Revised 2019)”, issued by the Institute of Chartered Accountants of India, so far it relates 
to Expert issuing certificates on information included in the prospectus. We hereby confirm that while 
providing this certificate we have complied with the Code of Ethics and the Standard on Quality Control 
(SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, 
and Other Assurance and Related Services Engagements, issued by the Institute of Chartered Accountants 
of India. 



                 

      

  
We confirm that the information in this certificate is true, fair, and correct, and is in accordance with the 
requirements of the Companies Act, 2013, the Securities and Exchange Board of India (Issue of Capital 
and Disclosure Requirements) Regulations, 2018, and other applicable law, and there is no untrue 
statement or omission which would render the contents of this certificate misleading in its form or context. 
We confirm that the information in this certificate is adequate to enable investors to make a well-informed 
decision, to the extent that such information with respect to us is relevant to the prospective investor to 
make a well-informed decision. 
 
This certificate is for information and inclusion (in part or full) in the draft prospectus (“DP”) and the 
prospectus (“Prospectus”) filed in relation to the Issue (collectively, the “Issue Documents”) or any other 
Issue-related material, and may be relied upon by the Company, the Lead Manager and the Legal Advisors 
appointed by the Company and the Lead Manager in relation to the Issue. We hereby consent to the 
submission of this certificate as may be necessary to the Securities and Exchange Board of India ("SEBI"), 
the Registrar of Companies,   (“RoC”), the relevant stock exchanges, any other regulatory authority, and/or 
for the records to be maintained by the Lead Manager and in accordance with applicable law. We hereby 
consent to this certificate being disclosed by the Lead Manager, if required (i) by reason of any law, 
regulation, or order of a court or by any governmental or competent regulatory authority, or (ii) in seeking 
to establish a defense in connection with or to avoid, any actual, potential or threatened legal, arbitral or 
regulatory proceeding or investigation. 
 
We confirm that we will immediately communicate any changes in writing in the above information to 
the Lead Manager until the date when the Equity Shares commence trading on the relevant stock 
exchanges where the Equity Shares are proposed to be listed. In the absence of any such communication 
from us, the Lead Manager and the Legal Advisors, each to the Company and the Lead Manager, can 
assume that there is no change to the above information until the Equity Shares commence trading on the 
relevant stock exchanges pursuant to the Issue. 
 
The certificate is for the specific purpose of inclusion in the Issue Documents of the Company and may 
not be suitable for any other purpose. The Company, the Lead Manager, and the Legal Advisors shall not 
use this for any other purpose without our prior consent. 
 
All capitalized terms used herein and not specifically defined shall have the same meaning as ascribed to 
them in the Issue Documents. 
 
Yours faithfully, 
 
For and on behalf of  
HRJ & Associates, 
Chartered Accountants 
Firm’s Registration No. 138235W 
 
 
 
CA Hitesh Jain 
Membership No. 123006 
 
Date: 18th December 2024 
Place: Mumbai 
UDIN: 24123006BKEQPP2837 



                 

      

 
Annexure A 

 
Working for Basis of estimation of working capital requirement 

 
Existing Working Capital 
 
The details of our Company’s working capital as at June 30, 2024 and as at March 31, 2024, March 31, 
2023 and March 31, 2022, derived from the Restated Financial Statements of our Company, and its source 
of funding are provided in the table below: 

 (₹ in lakh) 
Particulars As on June 

30, 2024 
(Actual) 

As on March 
31, 2024 
(Actual) 

As on March 
31, 2023 
(Actual) 

As on March 
31, 2022 
(Actual) 

Current Assets     
Inventories - - - - 
Trade Receivables 1622.13 1732.88 1581.92 1276.32 
Cash and Bank Balances 170.53 146.22 203.17 113.68 
Short-Term Loans and Advances 165.88 171.23 103.95 175.09 
Other Current Assets 916.33 647.13 178.17 355.17 
Total Current Assets (A) 2,874.87 2,697.46 2,067.22 1,920.27 
      
Current Liabilities     
Trade Payables 139.38 147.68 139.26 427.70 
Other Current Liabilities and 
Provisions 

605.39 
656.6 758.04 380.14 

Total Current Liabilities (B) 744.77 804.36 897.30 807.8 
      
Total working capital 
requirement (A-B) 

2,130.10 
1,893.20 1,169.9 1,112.4 

Funding pattern     
Short term borrowings from 
banks and others 

1,195.87 
1,111.45 984.6 819.7 

Internal Accruals and Equity 934.23 781.8 185.36 292.79 
 
Estimated Working Capital Requirement 
 
In light of the incremental business requirements, the Company requires funding for additional long-term 
working capital requirements in the Financial Year 2025 and Financial Year 2026. On the basis of our 
existing working capital requirements and the projected working capital requirements, the business plan for 
the Financial Years ending March 31, 2025 and March 31, 2026 and the estimated funding of such working 
capital requirements as set forth below: 
 
 
 
                 



                 

      

 (₹ in lakh) 

Particulars 

Estimated 
Amount as on 

March 31, 
2025 

Estimated 
Amount as on 

March 31, 
2026 

Current Assets     
Inventories                    -                     -    
Trade Receivables 1886.2 2802.4 
Cash and Bank Balances 187.6 206.4 
Short-Term Loans and Advances 182.5 219.0 
Other Current Assets 935.5 1,122.5 
Total Current Assets (A) 3,191.7 4,350.2 
    
Current Liabilities   
Trade Payables 180.8 233.5 
Other Current Liabilities and Provisions (excluding creditors 
for capital expenditure) 

635.3 667.0 

Total Current Liabilities (B) 816.1 900.6 
    
Total working capital requirement (A-B) 2375.6 3449.7 
Funding pattern   
From short term borrowings from banks and others 1,510 1600.0 
From internal accruals 865.6 549.7 
Net Proceeds from the Issue - 1,300.00 

 
Key assumptions for estimated working capital requirement 
 
The basis of estimation of working capital requirement along with the relevant assumptions are as under:  
 
Assumptions for holding levels (in days) * 
 

Particulars Holding 
level for 

Financial 
Year 
ended 
March 

31, 2022 
(Actual) 

Holding 
level for 

Financial 
Year 
ended 
March 

31, 2023 
(Actual) 

Holding 
level for 

Financial 
Year 
ended 
March 

31, 2024 
(Actual) 

Holding 
level for 

Financial 
Year 
ended 

June 30, 
2024 

(Actual) 

Holding 
level for 

Financial 
Year 
ended 
March 

31, 2025 
(Provisio

nal) 

Holding 
level for 

Financial 
Year 
ended 
March 

31, 2026 
(Estimate

d) 
Current Assets       
Inventories - - -  - - 
Trade Receivables 122 121 101 96 105 120 



                 

      

Other Current Assets 
(excluding cash) 

34 14 38 
54 

52 48 

Current Liabilities       
Trade Payables 41 11 9 8 10 10 
Other Current Liabilities 
(including Provisions) 

36 58 38 
36 

35 29 

 
Justification for holding period level (in days) for key items* 
 
The justifications for the holding period level (in days) mentioned in the table above are provided below: 
 
 
 

Particulars March 
31, 2022 
(Actual) 

March 
31, 2023 
(Actual) 

March 31, 
2024 

(Actual) 

June 30, 
2024 

(Actual) 

March 31, 
2025 

(Provisional) 

March 31, 
2026 

(Estimated) 

Inventories - - -  - - 

Trade 
Receivables 

122 121 101 
96 

105 120 

Trade 
Payables 

41 11 9 
8 

10 10 

Other Current 
Assets 
(excluding 
cash) 

             34               14               38               54               52               48  

 
Note: 
1. Holding period level (in days) of Trade Receivables is calculated by dividing average trade receivables 

by revenue from operations multiplied by number of days in the year/period (i.e. 365/91). 
2. Holding period level (in days) of Other Current Assets (Total current asset less trade receivables, 

inventories, cash & bank balances, Short-term loans and advances and other financial assets) and is 
calculated by dividing average other current assets by revenue from operations multiplied by number 
of days in the year/period (i.e. 365/91). 

3. Holding period level (in days) of Inventories is calculated by dividing average inventories by revenue 
from operations multiplied by number of days in the year/period (i.e. 365/91). 

4. Holding period level (in days) of Trade Payables is calculated by dividing average trade payables by 
consumables multiplied by number of days in the year/period (i.e. 365/91). 

5. Holding period level (in days) of Other Current Liabilities (Total current liabilities less trade payables, 
short-term borrowings and excluding creditors for capital expenditure) is calculated by dividing 
average other current liabilities by consumables multiplied by number of days in the year/period (i.e. 
365/91). 

 
Rationale on changes in Working Capital cycle in past and future 
 
The table below sets forth the key reasons and assumptions for changes in our working capital cycle: 

 



                 

      

Particulars Justification 
Inventories We are into service industry. We do not require or maintain any inventories. 
Trade 
Receivables 

The historical holding days of trade receivables has been ranging from 122 days 
to 96 days during Fiscal 2022 to  June 30th , 2024. The decrease in trade receivable 
in Fiscal 2024 is on account of volume of revenue highly increase therefore absolute 
figure of trade receivable increased. Due to shortage of working capital our growth in 
Revenue and our profit margin affected adversely.  
 
However, as per the prevalent credit terms and in order to expand Company’s operations, 
the holding level for debtors is anticipated at 97 days and 92 days of revenue from 
operations during Fiscal 2025 and Fiscal 2026, respectively, We intend to follow the 
prevalent credit terms of the industry and intend to increase it gradually to 120 days, so 
that we can get better terms from our customers and our profit margin can improve.  

Trade 
Payables 

Past trend of Trade payables holding days has been in the ranging from 41 days to 8 days 
during Fiscal 2022 to June 30, 2024. However, with additional working capital funding, 
our Company intends to reduce the trade payable at 30 days from Fiscal 2027 

 
This plan is prepared based on past financial trends and expected future business trends. 
 


		2024-12-18T18:55:21+0530
	HITESH INDERCHAND JAIN




